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SUMMARY 


Record  en?)loyment  and  incomes  are  contributing  to  a  fairly  strong 
domestic  demand  for  farm  products.    But  exports  of  agricultuiral  products 
continue  about  one -third  below  those  of  1951-52.    Supplies  of  farm  products 
in  general  are  large.    Price  trends  have  been  mixed.    Prices  of  wheat  and 
most  other  grains  have  declined  in  recent  months.    However,  prices  of  hogs 
have  strengthened  reflecting  smaller  marketings.    Average  prices  received 
by  farmers  have  held  relatively  stable  in  recent  months  at  levels  around 
one -tenth  below  1952.    Price  trends  during  the  summer  will  depend  largely 
on  the  development  of  1953  crops.    Crop  prospects  were  generally  favorable 
on  June  1,  except   in  the  dry  southwest,  according  to  the  crop  report  for 
that  date.    Weather  continued  favorable  in  early  June.    Marketings  of  farm 
products  through  May  were  up  around  5  percent  from  a  year  earlier,  but  cash 
receipts  were  about  3  percent  smaller  because  of  the  decline  in  prices. 

With  industrial  production  at  a  postwar  high,  naiagricultural 
en^loyment  has  been  at  new  peaks  each  month  so  far  this  year.  Personal 
incomes  continue  near  the  record  March  rate  of  283  billion  dollars, 
7  percent  above  last  year.    With  higher  incomes,  retail  sales  were  near 
record  levels,  around  7  percent  above  1952.    There  was  a  substantial 
inventory  accumulation  in  April,  with  most  of  the  increase  in  sutcmobiles, 
appliances,  apparel  and  general  merchandise.    With  the  build  up  in  stocks, 
production  cutba^iks  have  been  reported  for  seversil  household  appliances. 
Businessmen's  investment  schedules  in  May  pointed  to  a  new  high  rate  of 
outlays  for  new  plant  and  eqviipment  in  the  second  quarter  and  a  further 
rise  in  the  third  quarter.    Moreover,  Government  outlays  for  defense  and 
related  activities  continue  high  and  are  not  expected  to  change  much  in 
coming  months. 
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ECOHDMTC  FACTORS  AmiCTIKG  AGEICUOTRE 


:    Unit  or 

t            1952  : 

195'. 

Item 

:  base 

;    Year  ; 

May  ; 

Feb.  • 

Mar.  • 

Apr.  ' 

• 
• 

May 

i      pOX^  lOU. 

• 
• 

• 
• 

Industrial  production  1/ 

: 

:  219 

211 

240 

243 

242 

p  242 

230 

224 

258 

256 

P  <^yD 

:  280 

277 

322 

328 

327 

P  327 

189 

181 

198 

201 

198 

P  198 

• 

:  160 

140 

163 

162 

162 

P  166 

Construction  activity  l/  # 

loo 

173 

177 

J.OU 

181 

186 

176 

181 

Wholesale  prices  2/  # 

• 
• 

!  112 

112 

110 

110 

109 

110 

All  coiBBodltles  except  farm 

: 

''.  113 

113 

113 

113 

113 

114 

107 

98 

J.UU 

97 

98 

•  < 

109 

109 

104 

103 

Prices  received  and  paid  "by 

• 

farmers  ^ 

•  i 

•  * 

rrices  receiveo.,  axx  prvuuci/o. 

288 

293 

264 

259 

261 

Prices  paid.  Interest,  taxes. 

• 

280 

eiOl 

<=79 

279 

101 

101 

Qk 

94 

93 

q4 

consumers    price  ^ 

• 

114 

114 

lli* 

113 

113 

115 

114 

112 

112 

112 

Income 

• 

Nonagri cultural  x)ayments  ^/  , . 

Bil.  del.  : 

0)1)1  n 

261.1 

Production  worker  pay  rolls  2/  # 

.  :19l+7-U9=100! 

135.3 

128.9 

149.4 

152.1 

Weekly  earnings  of  production 

• 

workers  2/  # 

71.40 

•                        ^    1  A  V*  ^  t 

67.97 

66.33 

71.93 

73.04 

71.51 

77.15 

77.52 

77.75 

60.98 

59.52 

62.73 

63.60 

62.65 

Bnploynent 

• 
• 

61.5 

61.2 

61.7 

, :    Millions  : 

61.3 

61.2 

60.9 

5^.5 

54.2 

55.6 

55.7 

55.3 

6.8 

7.0 

5.4 

5.7 

6.1 

6.4 

Govemnient  finance  (Federal)  jj 

•  « 

:    Million  : 

11,042 

5,050 

4,722 

6,267 

6,082 

5,751 

5,754 

6,970 

Net  cash  operating  Income  or 

-132 

-1,029 

■^513 

+4,072 

Annual  data  for  the  years  1929, 

1932  and  1935- 

52  appear 

on  page 

26  of  the  April 

1953  issue  of  the 

Demand  and  Price  Situation. 

1/  Federal  Reserve  Board.    Construction  activity  revised  to  1947-49  base.    2/  U.  S.  Department 
of  Labor,  Bureau  of  Labor  Statistics.        ^'  S.  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  wage  rates  to  the 
1935-39  base,  multiply  by  .93110  and  .79872  respectively.    4/  Indei  of  change  in  prices  of  goods 
and  services  purchased  by  city  wage-earner  and  clerical-worker  families  to  maintain  their  level 
of  living.    ^  U.  S.  Department  of  Commerce  revised  figures,  seasonally  adjusted  at  annual  rates. 
6/  U.  S.  Department  of  Commerce,  Bureau  of  the  Census.    jJ  \5,  S,  Department  of  Treasury. 
Data  for  1952  are  on  average  monthly  basis. 
#  Revised  series.    p=  Preliminary. 
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Commodity  Higlilights 

Commercial  slaugliter  of  cattle  and  calves  in  April- June  this  year 
was  approximatelj!-  35  PG^cent  larger  than  in  the  same  period  last  year. 
Prices  of  top  grade  slaugliter'  cattle^ while  down  substantially  from  a  year 
ago, have  been  relatively  stable  in  recent  months.    Reduced  receipts  of 
hogs  have  pushed  prices  to  new  highs  for  this  time  of  year.    Pork  supplies 
are  expected  to  remain  small  well  into  next  year.    The  rate  of  milk  pro- 
duction-was down  in  May  from  the  higli  level  of  the  previous  k  months,  but 
continued  above  last  year  and  was  near  record  for  the  month.    With  fewer 
layers  on  farms,  egg  production  so  far  this  year  has  been  a  little  below 
a  year  earlier.    Current  marketings  of  broilers  are  large,  reflecting  the 
heavy  chick  placements  made  earlier.    Indications  are  that  supplies  will 
continue  large  at  least  into  September,    Wholesale  prices  of  vegetable 
oils,,,  especially  soybean,  have  declined  in  the  past  2  months,  reflecting 
record  stocks.    Witli  relatively  large  supplies  of  feed  grains,  prices  of 
nearly  all  feeds  were  lower  in  May  than  a  year  earlier.    Current  wheat 
prospects  point  to  a  record  supply  in  1953-5^/  s^^hstantially  above  the 
current  year,  with  the  increase  in  carryover  stocks  more  than  offsetting 
lower  production.    Supplies  of  some- early- season  deciduous  fruits, 
especially  peaches,  plimis,  and  apricots,  are  expected  to  be  larger  in 
July  1953  than  a  year  earlier,  and  grower  prices  may  be  somewhat  lower, 
June  1  prospects  were  for  larger  summer  tonnage  of  commercial  vegetables 
grown  for  fresh  market,  and  generally  lower  prices  are  expected.  Acre- 
ages planted  to  processing  crops  this  year  are  in  general  expected  to  be 
as  large  as  or  larger  than  those  of  last  year,  with  the  exception  of 
tomatoes  and  spinach.    Little  change  is  likely  in  prices  paid  farmers  or 
prices  at  retail.    Continued  heavier  supplies  of  potatoes  and  .lower 
prices  than  last  year  are  in  prospect  for  this  summer.    Moderately  larger 
market  supplies'  of  sweetpotatoes  are  in  prospect  for  this  yearc  Orders 
cpI^'^Q^"^  gray  goods  received  by  mills  continued 'larger  during  May  and 
the  first  part  of  June.    World  consumption  of  wool  during  the  first 
quarter  of  this  j'-ear  is  estimated  to  have  been  about  one-third  higher 
than  a  year  earlier,  and' at  an  annual  rate  well  in  excess  of  estimated 
production  for  the  current  season^    Domestic  use  of  flue -cured  and  Bur ley 
tobacco  in  the  current  marketing  year  is  expected  to  top  that  of  any 
previous  year,  mainly  because  of  the  record  output  of  cigarettes,  but 
the  exports  of  unmanuf ac tured  tobacco  are  running  considerably  lower 
than  in  1951-52. 
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GErffiRAL  BUSII^ESS  CONDITIONS 

Economic  activity  in  April,  May,  and  early  June  vas  relatively 
stable  at  a  high  level.    Industrial  production  leveled  out  in  April  and 
May  at  close  to  the  postwar  record,  personal  incomes  in  April  continued 
at  the  record  March  rate  of  nearly  283  billion  dollars,  and  nonfarm 
employment  so. far  this  year  has  been  at  new  highs  for  the  period.  Con- 
sumer buying,  business  investment  outlays  and  Government  expenditures  for 
defense  have  continued  at  or  near  record  levels  during  the  past  several 
months.    Although,  demands  on  the  economy  have  been  large,  a  continued 
high  rate  of  production  contributed  to  some  inventory  accumulation  in 
March  ar4  a  fairly  general  buildup  of  stocks  during  April . 

Demand  for  Goods  and  Services 

Personal  incomes  in  April  continued  at  the  record  283  billion 
dollar  annual  rate  of  March.    Wage  and  salary  receipts  rose  with  a  small 
increase  in  factory  employment  and  wage  rates,  but  this  gain  was  about 
offset  by  a  decline  in  proprietors'  and  rental  income. 

Personal  Incomes  in  the  first  k  months  of  I953  were  about  7  per- 
cent above  the  same  months  of  a  year  earlier,  reflecting  the  record 
employment  and  weekly  earnings  which  have  accompanied  the  high  rate  of 
industrial  activity  so  far  this  year.    Consumers'  expenditures  in  the 
early  months  of  this  year  were  about  6  percent  higher  than  a  year 
earlier. 

Sales  by  retail  stores  in  April  (after  seasonal  adjustment)  were 
about  the  same  as  the  month  before  and  only  slightly  below  the  recoini 
of  February,    Demand  for  new  automobiles  continued  strong  and  sales  by 
automotive  dealers  rose  3  percent.    However,  this  was  about  offset  by  a 
decline  in  sales  by  furniture  and  appliance  stores  and  by  the  lumber, 
building,  hardware  group.    The  post-Easter  drop  in  sales  by  apparel 
stores  was  g3:'eater  than  usual.    General  merchandise  store  sales  also 
declined.    But  sales  by  the  other  major  groups  of  nondurable  goods  re- 
tailers picked  up  somewhat  during  April  and  total  nondurable  sales  were 
only  slightly  less  than  the  month  before.    Retail  sales  continued  to  run 
about  7  percent  ahead  of  those  of  a  year  earlier.    Increases  have  been 
general  for  all  major  groups,  but  have  been  largest  in  the  case  of  auto- 
mobiles, furniture  and  appliances.    Preliminary  data  for  May  show  sales 
by  department  stores  up  8  percent  from  April  after  seasonal  adjustment 
and  7  percent  higher  than  May  1952. 

Consumer  expenditures  have  been  supported  by  increased  use  of 
credit.    The  total  outstanding  rose  5OO  million  dollars  during  April  to 
a  new  record  of  26.2  billion  dollars.    Most  of  this  increase  was  in 
credit  granted  for  the  sale  of  automobiles  and  other  consumer  durables, 
but  all  major  types  of  consumer  credit  outstanding  rose  during  the 
month.    Installment  credit  outstanding  at  the  end  of  April  was  nearly 
5  billion  dollars  (one-third)  hl^er  than  it  was  when  consumer  credit 
controls  were  removed  in  early  May  1952. 
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Business  Investment 
Demand  Strong 

Private  investment  in  the  first  quarter  of  this  year  was  doim 
about  5  percent  from  the  preceding  quarter  because  of  the  substantial 
decline  from  the  high  rate  of  inventory  accumulation  in  late  1952.  Out- 
lays for  new  construction  and  producers '  durable  equipment  were  both  at 
new  highs  in  the  first  quarter.    Indications  are  that  investment  has 
continued  large.    Businessmen's  intentions,  reported  in  May  to  the 
Securities  and  Exchange  Commission  and  the  Department  of  Commerce,  were 
to  invest  at  a  new  high  annual  rate  of  28.^1-  billion  dollars  in  the  second 
quarter,  nearly  5  percent  higher  than  in  the  first.    Expenditures  scheduled 
for  the  third  quarter  are  about  1  percent  higher  than  the  second,  with 
small  gains  for  most  major  industry  groups  offsetting  a  decline  of  3  per- 
cent by  railroads. 

New  construction  activity  rose  10  rjercent  from  the  record  figure 
for  April  to  a  new  high  for  May  of  2.9  billion  dollars.    On  a  seasonally 
adjusted  basis,  construction  operations  were  at  an  annual  rate  of  more 
than  3^  billion  dollars,  near  the  highest  level  ever  recorded.    Movk  on 
public  construction  projects  was  up  13  percent  with  highway  activity 
showing  the  strongest  seasonal  expansion--an  increase  of  nearly  one-haJ.f 
over  the  April  rate.    Despite  the  seasonal  increase  from  April  to  May, 
public  construction  outlays  were  .about  the  same  as  a  year  earlier.  This 
reflected  a  leveling-out  in  direct  defense  construction  expenditures  and 
a  reduction  in  the  volume  of  hospital,  conservation  and  deveJ.opment,  and 
public  service  activity  that  began  in  mid -1952. 

Private  construction  work  was  8  percent  above  April  and  9  percent 
more  than  May  a  year  ago.    Although  residential  activity  expanded  less 
than  seas'onally,  it  continued  at  a  high  seasonally  eidjusted  annual  rate 
of  nearly  12  billion  dollars.    Industrial  construction  showed  an  expected 
small  decline  in  May,  but  was  slightly    higher  than  a  year  earlier.  Com- 
mercial construction,  continuing  the  recovery  that  took  place  during  the 
fall  and  winter  months  from  the  restricted  levels  of  early  1952,  was  at 
the  highest  monthly  rate  in  2  years .    An  even  higher  figure  seems  likely 
for  June.    Expenditures  by  public  utilities  for  new  construction  increased 
further  and  were  11  percent  above  last  year.    New  housing  starts  in  May 
were  do^m  3^000  from  the  110,000  units  started  in  April. 

Business  investment  in  inventories  at  the  end  of  April  totaled 
almost  76  billion  dollars  after  adjustment  for  seasonal  variation,  a  rise 
of  6k0  million  during  the  month.    Although  stocks  increased  at  all  levels 
of  trade,  most  of  the  expansion  occurred  at  retail.    The  book  value  of 
inventories  held  by  manufacturers  was  about  200  million  dollars  greater 
than  the  month  before  with  most  of  the  rise  centered  in  fabricated  metals 
and  motor  vehicles  and  equipment.    Hovrever,  the  rise  in  manufacturers' 
sales  was  relatively  greater  than  that  of  inventories,  and  the  ratio  of 
stocks  to  sales  declined.    Retailers'  stocks  increased  nearly  300  million 
dollars  in  March  and  more  than  kOO  million  in  April.    Largest  relative 
increases  in  April  were  in  stocks  of  automobiles  and  furniture  and  appliances. 
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but  apparel  and  general  merchandise  stores  also  reported  fairly  large  gains 
in  inventories,    Retail  sales  tapered  off  in  March  a.nd  April,  and  relatively 
large  stock  accuinulations  resulted  in  some  increase  in  the  ratio  of  inventories 
to  sales.    With  the  build-up  in  stocks,  production  cut  backs  have  been  reported 
for  some  household  appliances  but  preliminary  data  indicate  that  the  level  of  ; 
total  industrial  output  continued  stable  in  Hay.  ,| 

Treasury  expenditures  in  April  and  May  indicate  that  outlays  for  the  ; 
national  security  progrcim  rose  moderately  from  the  $1»2  bi3.1ion-dollar  annual 
rate  of  the  first  quarter.    Government  outlays  for  the  national  security 
program  are  not  expected  to  change  .Tiateriaily  in  coming  months. 

j 

Output  and  Emplo7/ment 

Total  output  of  goods  and  services  continued  high  in  April  and  May, 
at  around  the  record  level  of  the  first  quarter.    Industrial  production 
leveled  off  at  a  postwar  high. and  construction  activity  and  employment  so  far 
this  year  have  continued  near  record  for  the  period. 

The  Federal  Reserve  Board's  index  of  industrial  production  in  May  was 
242  (1935-39=^100),  about  the  sare  as  the  rate  of  March  and  April  but  about 
15  percent  above  May  1952.  Output  a  jqp^t  ago  vias  reduced  by  the  short  work 
stoppage  in  the  steel  industry  and  slackness  in  textile  activity.  Production 
in  the  durable  goods  industries  ^^^,3  maintained  at  about  the  level,  of  the  two 
preceding  months",    oteel  mill  operations  were  about  equal  to  rated  capacity, 
up  somev/hat  from  April.    A  further  snail  rise  in  output  of  producers'  and 
military  goods  v/as  about  offset  by  the  curtaiLTf^nt  in  automobile  production 
in  the  latter  part  of  May  caused  by  scattered  v/ork  stoppages.    Production  of 
several  household  appliances  v;as  reduced  in  April  but  there  is  little  output 
information  available  to  indicate  trends  in  May  and  early  J"une, 

Production  of  nondurable  .^oods  flattened  out  in  April  and  May  at  a 
level  close  to  record  highs.    Activity  in  the  textile  and, leather  industries 
remained  substantially  above  a  vear  ago.    Output  of  paper,  chemicals,  and 
rubber  products  was  maintained  at  about  peak  rates  for  the  postwar  period. 
Production  of  minerals  rose  about  2  percent  during  May  axid.  was  nearly  a  fifth 
higher  than  a  year  earlier.    Coal  production  increased  in  April  and  May  as 
earlier  marked  output  curtailments  led  to  a  substantial  reduction  in  inventories 
Crude  petroleum  output  also  turned  up  in  May.    Iron  ore  mining  increased  sharp]}./ 
in  April  as  txhe  Great  Lakes  were  opened  for  shipiuents  earlier  this  year  than 
usual. 

Sales  bv  ma  ni  if  a  c  tu  r  e  r  s  in  April  rose  5  percent,  after  adjustn^nt  for 
seasonal  factors,  /dth  the  gains  in  both  durable  and  nondurable  goods.  Most 
manufacturing  industries  reported  hi^ier  sales  than  the  previous  month  vdth 
basic  metals,  transportation  equipment,  petrole-am  products,  and  textiles 
showing  the  largest  percentage  increase.    New  orders  climbed  about  5  percent 
during  the  month,  but  were  exceeded  by  sales  and  the  backJ^og  of  unfilled 
orders  for  durable  goods  declined  to  about  5  times  current  sales,  somewhat 
less  than  it  has  been  in  recent  months. 
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Employment 

Employment  in  Ifey  was  61. 7  million,  a'bout  ^00,000  higher  than  the 
month  hefore,    A  seaeonai  gain  in  farm  employment  accounted  for  most  of 
the  rise  ae  planting  of  crops  continued  and  harvesting  of  some  early  crops 
got  under  way,    Honagricultuiel  emplojiaent,  which  has  established  a  new 
high  for  each  month  so  far  tiiis  5'"ear,  also  showed  a  small  increase, 
mostly  "because  of  a  picbap  in  construction  activity.    Unemployment  dropped 
more  than  season0,lly  as  the  civilian  Jahor  force  failed  to  expand  as 
rapidly  as  the  num'Dei'  of  Johs,    Unemployment  was  at  the  relatively  low 
level  of  1,3  million,  only  2  percent  of  the  civilian  lahor  force. 


COMMODITY  PBICES 

Prices  in  general  have  been  fairly  stable  in  the  past  12  months, 
with  average  wholesale  prices  edging  downward,  consumers'*  prices  inching 
upwards    Prices  for  basic  coBimodities  dropped  a  tenth  as  supplies  improved. 
The  consumers*  price  index  for  urban  families  is  loss  than  1  percent  above 
a  year  earlier,  as  small  declines  in  food  and  apparel  only  partially  off- 
set moderate  Increases  for  rent,  transpor cation,  medical  care  and  slight 
gains  for  the  other  major  groups. 


Table  1,-  Indexes  of  wholesale  and  basic  commodity  prices, 
selected  groups  June  16,  with  comparisons 


(191^7-11.9=100) 


Group  ! 

[    June  16,  \ 

:  i953  : 

M9.y  12, 
1953 

22  Basic  Commodities  ! 

All  commodities 

87.6 

Foodstuffs  ; 

5  85.9 

89,1 

Paw  industrial 

;  86.6 

86,5 

Livestock  and  j 

products  ; 

\  59.3 

63.0 

Metals  I 

95.7 

Textiles  and  fibers < 

!  90.0 

89.^ 

Fats  and  oils  1 

:  5if-v6 

59.2 

Wholesale  prices 

All  commodities 

;  109.3 

109.9 

Fana 

f  95.5 

98e5 

Food,  processed 

:  103.3 

I0l|..5 

All  other  than  fexm 

and  food 

:  113.5 

113.^^ 

June  10, 
1952 


97.1 
94.6 
98.6 

72  >  6 
11^.2 
92.8 

66A 


111.7 
111.0 
109.3 

112.  If 


June  16,  1953 
percentage  change  from 


May  12, 
1953 


-3.6 
+0,1 

-5.9 
+2.8 
+0.7 
.7.8 


-0.5 

-3.0 
-1,1 

+0.1 


June  10, 
1952 


-11.0 

-  9c2 
-12.2 

-18.3 

-13.1 

-  3.0 

-17. B 


-  2,1 

-14.0 

-  5.5 

+  1,0 
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The  all  commodity  index  of  vrholesale  prices  in  early  June  was  do^-Tn 
slightly  from  a  month  earlier,,  and  P.  x'^^rcient  below  a  year  earlic-r.  A 
decline  in  farm  product  pricec  accounted  for  meet  of  the  decrease  over  the 
month.    Farm  product  prices  were  do^/Tn  about  1^  percent  tvom  June  1952  and 
processed  foods  about  5  percent,  but  these  declines  were-  partly  offset  by 
a  rise  of  3.  percent  for  all  other  than  farm  and  food  group.    Some  automobile 
manufacturers  have  recently  reduced  new  car  pricec,  and  used  car  prices  in 
general  have  declined.    However,  indexes  of  average  prices  do  not  indicate 
a  widespread-  easing  in  prices'  of  manuf  eictured  products . 

The  BLS  index  of  22  basic  conimodities  in  mid-June  was  about  1  -ner- 
cent  be]  ow  mid-Mp.yc    A  decrease  of  about  8  percent  in  prices  for  fats  and 
oils  aiid  a  6  percent  droi)  in  livestock  and  products  were  only  partly  offset 
by  a  3  percent  rise  in  metals  and  sli^;htly  higher  prices  for  textiles  and 
fibers . 

Prices  Received  by  Farmers 

The  index  of  prices  received  by  farmers  on  May  1-5  was  2  points  higher 
than  the  month  before  as  higher  prices  :f"or  livestock  and  products  more  than 
offset  a  decline  in  avera^',e  crop)  prices.    The  May  index  was  261  ( 1910 -1^1 -ICO ) , 
dow  1.1  percent  from  a  year  ago.    Meat  ani:aal  prices  averaged  6  percent  higher 
during  the  month.    Hogs  rose  sharp3.y  in  response  to  reduced  marketings  and 
catvtle  and  calf  prices  increased  slightly'-  although  marketings  continued  in 
voliomo.    Prices  of  poultry  products  in  May  \'ere  unchanged  on  the  average 
but  were  one-fou-rth  higlier  thsn  a  year  ear3.ier.    Dsiry  products  declined 
fui'ther  from  April  to  mid. -Hay  to  a  J.e^/el  9  percent  below  a  year  earJ.ier. 

Prices  for  crops  a.veraged  2  percent  lower  in  mid -May  than,  a  month 
earlier  a.nd  were  dovm  a  tenfch  from  May  1952.    Pota.to  prices  continued  to 
decline  in  response  to  larger  supplies;  and  truck  crops,  particularly 
tomatoes,  declined  seasonally  as  supplies  increased.    Prices  for  potatoes 
were  down  ^6  percent  and  truck  crops  "^6  percent  from  mid -May  3.952.  Cotton 
and  tobacco  rose  slightly  during  the  month,  but  prices  for  most  other  crops 
averaged  slightly  lower.    Prices  for  cotton  and  feed  grains  were  do\PA  obout 
a  tenth  from  a  year  earlier. 

Prices  for  most  ^^.rains  a.t  central  markets  on  jujn.e  .19  were  lovjer  than 
in  mid -May,  reflecting  generaLly  abundant  supply  prospects.    No.  2  hard 
winter  wheat  at  Kansas  City  was  down  3.3  percent,  and  rye  and  barley  at 
Minneapolis  were  down  about  a  tenth  from  mid -May,    Corn  and  soybeans  at 
Chicago  and  flaxseed  ab  Minneapolis  also  were  off  sub  s'c  ant  tally.  Slaughter 
steers  and  barrows  and  gilts  at  Chicago  averaged  slightly  higher  during 
this,  period,  but  slaughter  cows  v/ere  considerably  lower.    Offsetting  the 
declines  somewhat,  were  ']  -percent  higher  prices  for  eggs  at  Midwestern 
markets . 

Prices  Paid  by  Farmers 

Prices  paid  by  farmers  averaged  the  same  on  May  15  as  the  month 
before.    The  index  of  prices  for  i3roduction  goods  remained  at  the  April  15 
leve3. .    Prices  for  feeder  and  replacement  livestock  and  poultry,  motor 
supplies,  and  farm  machinery  were  higher.    Feed  and  seed  continued  to 
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declrlus  anel  prices  for  famn  suT;plies  also  were  jAfiirei' .  . -•Price c  for  riira]. 
fj^nily  -Uvlpg  items  Increased  silf^htly  frora  inid-Aprii/t'o  hid -May.  Hi^^ber 
prices. fcr  food  were  the  ch?ef  contributors  to  bbe  upturn.    Retail  prices 
for  coffea,  floiir,  pork  products ^  fruit  and  other  items  edged  higher- -cl'^-^i^-S 
the  mon'ui.     Vegetables  -/ere  off  with  t'^iaatces  and  potatoes  leading  the 
decline,  aad  eggs  also  were  lower-    On  the  avera^re,  mid -May  prices  paid  by 
farmers  foi*  food  were  about  5  percent  higher  ilian  the  -1953  '-ow  recorde-d 
last  Febi-uary^  but  2  percent  lower  then  the  record  of  Msy  a  year  ago. 


T'ible  2.-  Grou}-^  indexec  of  prices  received  and  paid  by  farmers.  May  IS,  1953 

with  ccraparisous 


-1^^-100) 

:  Ma^' 

:  April  : 

Kay  ; 

Group 

:  15, 

■  } 

 — —  .  

— 

:  1953 

:  1953  : 

19!^;  : 

All  farm  prcducts 

:  261 

259 

293 

All  crops 

2^3 

2^7 

270. 

Food  gi'alnn 

2^2 

2^!4 

245 

Cotton  ■ 

268 

266 

303 

Tobacco 

ji26 

l).2li 

■  Oil-bearing  crops 

285 

289 

280 

Fruii:. 

22^ 

226 

1^?0 

'Cruck  ci'opFj 

182 

23? 

Otiier  vegot  abJ.es 

203 

226 

3^1-6  ■ 

Livestock  avid  products 

277 

•  2'^0 

313 

if  eat  aairasjis 

'39^ 

Da.iry  p?;cdu.ctG 

257 

23i 

Pcultry  and  eggs 

2J.8 

2i6 

175 

Wool 

310 

300 

287 

Prices  paid.  Interest, 

t-a::es  and  wage  rates 

279 

279 

239  ' 

Ffiinily  living  iteins 

270 

269 

271 

Prodtictioii  IteiT.?? 

237 

257 

231 

ppxity  rfc.tio 

93 

101 

yj  Lei5s  than  C.s  percent 

decrease  - 

2/  Less  tusui  0.5  pprce?at 

increase . 

May  15,  1953 
percentage  change  fp'cm^ 


:April  15,  19!33'n9y  15,  19^2 


+1 

-1 

1/ 

+1 

£/ 
'1 

-11 

-8 

.+3 
+6 

-0 

0 

+3 


0 
0 
+1 


-IJ. 

-10 
.1 
-10 
-12 
-2 
+2 
+I0 
-36 
J-40 

-12 

-20 

-9 

+2S 

-f8 


i/ 

~o 
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AailICUI;TUIlAJ,  EXPORTS 

Tlie  total  value  of  agricultural  exports  in  the  first  nine  months 
of  the  1S52-5S  marketing  year  (beginning  July  1,  1952)  Y;as  almost  a 
third  belov7  a  year  earlier c    For  the  ;y'ear  as  a  v/hole,  the  value  vdll 
probably  approximate  a  third  belov/  the  4  billion  dollars  exported  in 
1951-52 •    The  decrease  this  year  reflects  primarily  a  reduction  in 
quantity  although  some  price  declines  also  occurred. 

The  value  of  cotton  exports  in  the  first  nine  months  dropped  about 
57  percent  to  429  million  dollars,  and  uniaanufactured  tobacco  fell  20  per- 
cent to  226  million  dollars*     Total  exports  of  food  (including  wheat  and 
flour)  dropped  21  percent  to  1,525  million  dollars.    Experts  of  v/heat  and 
flour  made  from  U»  S,  v/heat  alone  v/ere  dovvn  about  '62  percent  to  536  mil- 
lion dollars  whilo  all  other  foods  as  a  group  vrere  off  only  !2  percent*. 


Table  3«-  Value  of  United  States  o>qDort.3  of  agricultural 

products,  specified  periods 


Period 

•       ^       ; Other  l/< 
,  Cotton  :  Tobacco :agricuT- ! 
oncludmgj  urifianu- :     tural  ; 
;  lintersifactured?    non-  i 
;               :               :    foods  [ 

Grain 

and 

• 

DreiDa- 
rations ' 

• 
« 

Other 
foods 

{  Total 
'  •■•  agri- 
1  cultural 
•  exports 

Calendar  years  j 
Average  1935-39  j 
Avox-ago  1946-49 

1951  •»#•••••#•• lot 

T'lilJ.ion 
1  dollars 

1  318 
5  588 
!  1,024 

i      1,1 4H 

:__8J4_ 

Hi  111 on 
dollars 

million 
dollars 

OO 

182 
247 
343 

*l\BLlTiorr~ 
dollars 

Hilii^on 
dollars 

Million^ 
dollars 

128 
273 
251 
325 
246 

95 
1,464 

838 
1,488 
1.483 

178 

1:040 

513 
738 
575 

748. 
3  ,  546 
2,873 
4j040 
5,429 

Years  beginning  July  1 

1949-50  "(t'otTaT^V'r.  " 

1  948 

235 

1,034 

547 

2,986 

1950-51  (total)  ... 

5  941 

274 

31E 

1,239 

645  . 

■  3.411 

1951-52  (total)  ... 

i  1,204 

327 

1/277 

l,f380 

665 

4,053 

Jul  A.'- Sept.  1951 

I  135 

9i 

72 

356 

182 

836 

Oct .-Deo.  1951 

>  496 

136 

84 

340 

170 

1,226 

Jan.-Har.  1952 

;  375 

56 

73 

.  465 

164 

].a33 

Apr. -June  1952 

•  1S8 

44 

48 

419 

149 

858 

1952-53 

July-sept-  1952 

\  02 

69 

45 

124 

578 

Oct, -Dec.  1952 

5  219 

73 

85 

341 

138 

861 

Jan.-Har»  1953 

:  128 

79 

65 

336 

128 

736 

T7^fhF*TeveiT^lprTir^^  accounted  for  75  percent 

"of  the  total  1951-52  vali'^  of  1^277  bullion  v;ere;     (in  millions  of  dollars) 
(1)  Vegetable  oils  and  fats,  crude  and/or  inedible  61,  (2)  Soybeans  49^ 
(3)  Inedible  tallow  53,  (4)  Flaxseed  IS,  (5)  Bides  and  skins  except  furs  10, 
(6)  Hops  10,  and  (7)  Field  and  garden  seeds  7. 
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Reduced  Exr-^ort  Demand 


Lower  foreign  demand  for  U.  S?  farm  products  in  the  current  marketing 
year  is  due  largely  to  increased  production  abroad  and' generally  larger 
foreign  supplies  (especially  of  cotton,  x-rheat,  and  foods  in  general)  than 
a  year  ago#    Foreign  countries,  including  some' of  our  best  customers  for 
farm  products,  have  been  in  part  relying  on  stocks  previously  built  up 
and  in  part  doing  their  buyijig  e.lsewhere.    Foreign  grox^rbh  cotton  and  other 
competing  foreign  products  have  been  selling  at  prices  below  those  for 
U.  So  products # 

Estimates  of  supplies  of  dollars  and  gold  available  to  foreign 
countries  in  fiscal  1952-53  (holdings  on  July  1  plus  receipts  during  the 
year  from  principal  sources)  indicate  a  very  slight  increase  over  a  year 
earlier.    An  increase  in  IJ«  S»  impoiiis  of  goods  an-d  services  probably 
will  about  offset  a  decrease  in  economic  aid  utilized  during  the  year. 
In  1952-53  an  increasing  proportion  of  military  aid  is  being  used  by  the 
U*       for  the  "offshore  purchase  of  military  equipment"  (such  as  tanks 
in  the  United  Kingdom  and  airplanes  in  France),    Dollars  spent  in  this 
way  may  be  used  by  the  recipient  country  on  any  U»  S«  product  or  service 
it  V7ishes  to  buj%    In  table  )4,  these  "offshore  purchases  with  military 
aid  funds"  are  included  in  U.  S*  imports  of  goods  and  services ♦    In  general, 
increased  military  aid  has  been  an  important  factor  in  the  maintenance  of 
exports  of  nonagricultural  products  from  the  U.  S© 

Table  Uo-  Total  foreign  supply  of  gold  and  dollars 
(from  principal  sources  1/)  during  the  12  months 
beginning  July  1,  l"55l-52  and  1952-53 


Item 


T  *  12'  months"  beginning  July  1 


55I^5F" 


Bilxion 
dollars 

"l9;5ll7 
lh.998 


Erilion" 
dollars 

"197553 


up 


2o909 


down 
up 


Total  foreign  holdings  of  gold  and  : 
dollars  at  the  beginning  of  given  year 

Imports  of  goods  and  ser\dces  during 
the  year 

U«  S.  Government  (net)  foreign  aid  uti- 
lized during  the  year: 

Economic  aid  utilized  during  the  year 

Military  aid  utilized  during  thej^ear 
Total  above  excluding  military 

aid  2/  ;        37M5h  37*6  (est.) 

1/  From  principal  sources  listed  in  the  table*    This  excludes  dollars 
and  gold  from  currently  minor  sources  such  as  foreign  produced  gold 
going  into  foreign  reserves,  capital  movement,  etc© 

2/  Military  aid  is  excluded  from  this  total  because  (a)  if  it  is 
included  it  would  result  in  the  double  counting  of  the  value  of  "offshore 
procurements  of  military  items  paid  for  wuth  military  aid  funds"  which 
value  is  included  in  the  above  table  in  the  value  of  imports  and  in  the 
value  of  militarj'-  aid  utilized ^    (b)  military  aid  funds  (except  for  off- 
shore procurements  of  military  items)  do  not  contribute  significantly  to 
the  foreign  supply  of  dollars  that  would  be  available  for  the  purchase  of 
agricaltural  and  other  non-military  exports* 
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Econoraic  aid  funds  have  beccme  much  less  iiiiporbant  in  financing 
agric^jltural  exports.    Estimates  for  the  first  nine  months ,  of  1952-53 
indicate  that  about  12  percent  of  our  farm  exports  were  financed  under 
major  foreign  economic  aid  programs «.    This  corapares  with  15  percent  for 
the  same  period  of  1951 -52^  about  29  percent  in  1950-51  and  hi  percent  in 
19U9-50»     ■  ' 

.    ■     FARM  INCa^  ^  ■ 

Farmers*  cash  receipts  from  inarketings  in  the  first  5  months  of 
1953  totaled  10,5  billion  dollars,  3  percent  less  then  in  the  correspond- 
ing period  last  year,    A  5-percent  increase  in  the  total, volume  of  market- 
ings Tias  more  than  offset  by  loiier  average  prices c    It  is  expected  that 
cumulative  cash  receipts  throughout  the  remainder  of  1953  will  continue 
to  run  somewhat  belox-;  receipts  in  the  comparable  period  last  year? 

Total  livestock  receipts  in  the  5-iiionth  period  were  6.8  billion 
/•dollars^  doT-m  7  percent  from  last  year,  but  crop  receipts  of  3'>7  billion 
were  up  6  percent*.   A  decline  of  Ik  percent  in  cash  receipts  from  meat 
animals,  due  mainly  to  lower  prices  of  cattle  and  calves,  accounted  for 
most  of  the  drop  in  total,  livestock  receipts*    Dair^,"  receipts  were  dovm 
h  percent,  but  receipts  from  poijiltry  and  eggs  i-ieze  11  percent  higher  than 
last  year.    In  the  crop  group,  receipts  fran  wheat,  corn,  soybeans,  tobacco, 
and  fruits  were  all .above  last  year,  but  receipts  fron  cotton  and  vegetables 
were  lower^  . 

Farmers*  cash  receipts  in  /pril  totaled  1^9  billion  dollars,  do-vjn 
5.  percent  f rom ' March  and  8  percent  from  a  year  earlier*    The  preliminary 
.estimate    for  l-lsy  is  2«.l  billion  dollars,  up  around  10  percent  from  the 
previous  month  but  3  percent  below  May  of  last  yeare    Receipts  from  live- 
stock and  products  in  May  were  around  1,5  billion  dollars,  .5  percent  less 
than  a  year  earlier,    M'ay'crop  receipts  are  estiiTiated  at  0^6  billion  dol- 
lars, practically  the  saiae  as  last,  year o 

LIVESTOCK  AH)  liEAT 

Ccranercial'  slaughter  of  cattle  and  calves  in  April -June  this  year 
was  approximately-  35  percent  larger  than  in  the  same  period  last  ye  arc 
For  J anuar^^- June  the  increase  averaged  ne^l.y  30  percent^    Slaughter  has 
included  very  large  numbers  of  fed  steers  and  heifers  and  sizable  numbers 
•of  grass  cattle  a    Marketings  of  cows  have  been  u"o  only  moderately* 

Fed  cattle,  marketings  will  be  reduced  in  coming  months  while 
slaughter  of  grass  cattle  increases  seasonally?    Total  cattle  slaughter 
will  remain  above  last  year  but  probably  by  not  so  great  a  percentage 
as  in  the  first  6 -months a    The  yearns  total  slaughter  will  be  large 
enough  that  numbers  on  farms  at  the  end  of  the  year  premise  to  be  no 
more  than  a  little  above  those  at  the  beginriing. 

Beef  consijmption  per  person  this  year  may  equal  or  exceed  slightly 
the  1909  record  of  73  pounds.  Despite  smaller  pork  supplies,  consum.ption 
of  all  meat  will  likely  be  up  several  pounds  from  last  year's  Ihh  poundsc 
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Prices  of  slaughter  cattle  of  top  grades  have  not  changed  greatly  in 
the  last  few  montlis.    Their  comparative  stability  in  the  face  of  very  large 
marketings  is  evidence  of  a  continued  strong  demand  for  meat.    Total  expendi- 
tures for  meat  apparentl*  have  been  fully  as  large  as  a  year  earlier. 

Prices  of  fed  cattle  seem  likely  to  strengthen  in  months  ahead.  Prices 
of  grass  cettle  will  probably  continue  seasonally  low  and  may  show  ex'ratic 
movements . 

Supplies  of  pork  will  remain  small  throughout  this  yeer  and  well  into 
next  year.    Eog  producers  cut  back  their  1953  spring  pig  crop  by  10  percent. 
Although  prices  of  hogs  have  been  highei'  this  spring,  producers  have  not  yet 
planned  to  increase  production.    Their  intentions  on  June  1  were  to  have  5  per- 
cent fewer  sows  farrow  this  fall  than  last.    All  of  the  indicated  reduction 
is  in  areas  outside  the  Corn  Belt,    Corn  Belt  producers  plan  to  keep  about 
the  same  number  of  sows  as  last  fall. 

Prices  of  lambs  increased  by  several  dollars  per  100  pounds  after 
January,  then  turned  downward  in  June.    Prices  will  likely  decline  seasonally 
during  the  next  few  months . 

DAIRY  PRODUCTS 

The  annual  rate  of  milk  production  declined  from  an  average  of  123  bil- 
lion pounds  in  the  first  4  months  oi'  1953  to  119  billions  in  May.  Neverthe- 
less, output  in  May  was  5  percent  greater  than  a  .yeai'  earlier  and  second  only 
to  the  19^5  record.    Pasture  conditions  were  about  average  on  June  1^  a  little 
below  1952,    Despite  continued  heavy  feeding  of  concentiates,  the  rate  of  milk 
production  per  cow  increased  less  thou  neasonally  from  May  1  to  June  1,  Total 
flow  of  milk  will  be  larger  than  a  year  earlier  into  August,  barring  a  repeti- 
tion of  the  ssiyere  midsummer  drought  of  195^.    Later  in  the  year,  output 
probably  will  be  no  higher  than  a  year  earlier.    For  1953  s-S  ^  whole,  milk 
production  probably  will  be  around  II8  Mllion  pounds  compared  with  II5.I  bil- 
lion in  1952. . 

Despite  7  percent  larger  consumer  income,  consiu'iption  of  dairy  products 
has  been  no  greater  than  a  year  earlier,  and  retail  prices  of  dairy  x)roduGts 
have  been  nearly  the  same.    l^Iuch  of  the  excess  of  milk  production  over  con- 
sumption has  been  going  into  butter,  cheese  and  nonfat  dry  mi.lk,  which  are 
being  purchased  by  the  Department  of  Agricu.lture  to  suppori:  prjces  to  farmers 
for  milk  and  butter fat. 

Wholesale  prices  for  dairy  products  have  been  about  steady  since  April  1 
at  slightly  below  ^yeftr-earlier  levels.    The  price  paid  to  farmers  by  dealers 
for  milk  used  in  f3-uid  distribution  was  6  percent  below  early  May  1952.  But 
with  a  substantially  larger  proportion  of  milk  sold  for  manufacturing,  the 
U.  S,  average  price  received  by  farmers  for  all  ma  Ik  was  down  11  percent.  The 
average  price  received  for  butterfat  in  cream  in  May  was  9  percent  lower. 

In  early  June  the  President  issued  a  proclamation  under  which  iirrporto 
of  dairy  products  will  be  controlled  under  Section  22  of  the  Agricultural 
Adjustment  Act  after  June  30,  unless  Section  10i|  of  the  Defense  Production 
Act,  under  which  import  controls  are  now  exercised  is  extended  by  legislation. 


-  Ik  - 


....  .POUI.TOY  AND  EGGS  ■  •  •  . 

'     •  .  •  •.   •  r^^ 

■  The  hatch ing  season,  for  laying  flock  replacoment  is  almost  over.-  • 
Through  Mey,  output  of  replacement  chiciCB  was  about  the  same  as  a  /ear 
earlier,  despite  hi(^her  egg  prices  x'eceived  Dy  farmers  and  lower  feed 
costs.    The  rsplaoemsnt  hatch  in  Jure  may  "be  somewhat  hhead.  of  19!)2,  tut 
changes  in  hatchings  in  June  or  July  are  not  usually  large  enoiigh  to  sub- 
stantially affect  the  seeecn  total,  .  ■  • 

With  fewer  layers  on  farms,  egg  production  so  far  this  year  has 
"been  nmning  a  little  below  a  year  earlier.    After  mid-year  however,  monthly 
egg  production  probably  will  exceed  a  year  earlier  if  the  trend  toward  in- 
creased rates  of  lay  in. late  sunnner  and  fall  continues.    Any  increase  in 
chickens  raised  for  flock  replacement  this  year  is  not  likely  to  affect  egg 
production  until  the  last  month  or  two  of  1953>  since  the  gain  in 'chickens 
raised  is  occurring  late  in  the  hatching  season. 

If  the  expected  increase  jn  rate  of  lay  materializes,  the  gain  in 
.egg  production  this  summer  and  fall  over  a  year  earlier  could  almost ■ offset 
'the'  decline  in  the  supply  of  eggs  to  bo  available  from  cold  storage.    On  --  - 
June  1,  stocks  of  shell  eggs  were  1.5  million  cases,  the  lowest  on  record 
for  the  date  and  1.7  million  cases  less  then  a  year  earlier-    Stocks  of  i 
frozen  egg  wero  equivalent  to         million  cases,  0,h  million  cases  3.ess  j 

than  a  Tear  before.  .    .  ■ 

■) 

Cuirent  marketings  of  broilers  ars  large,  reflecting  the 'heavy  chick 
placements  in  specialized  broi3.er  areas  2  l/2  months  ago.  Chick  placements 
since  than  indicate  that  supplies  of  broilers  will  continue  large,  at  least' 
into  early  September,  Before  that  time,  sale?  of  specialized  broilers  will 
be  competing  with,  seasonally  increasing  supplies  of  farm-produced  chickens 
which  are  a  byproduct  of  egg  production  and  the  rearing  of  replacement 
Layers .  .  /  •  " 

Turkey  production  in  19^/3  will  be  smaller  than  1952 's  record  crop'- 
of  60  million  birds.    P.eports  from  hatcheries  indicates  that  for  heavy 
birds  the  cut  will  approach  or  perhaps  equal  the  12  to  Ip  percent  reduction 
recommended  earlier  in  the  season  by  a  Government-sponsdred  industry-  advisofy 
conmittee.    For  light  breed  turkeys^  the  cut  so  far  is  greater  than  that 
reported  for  heavy  breed  turkeys,  .  - 

FATS,  OILS  MD  OILSEETS 

V-ho3.esale  prices  of  vegetable-  oils,  especially  soybean,  have-declined 
in  the  past  two  months,  probably  reflecting  the  'record- stocks  of  soybeans  • 
on  hand  April  1  and  a  hand-to-mouth  buying  policy  on  the  part  of  many  manu-- 
facturers  and  forei^a  .purchasers , .  At  present,  soybean  oil  is  selling  at  ■ 
a  Biibstantial  discount  below  cottonseed  oil  but  this  spread  probably  will 
be  reduced  by  an  increase  in  soybean  oil  prices.    Soybean  prices  also  have 
declined,  paralleling  the  reduction  in  the  total  value  of  the  products. 
Total  disappearance  o-f  edible  vegetable  oils  in  Cctcber  1952"April  1953 
(the  latest  period  for  which  data  are  available),  was  dowii  slightly  from 
the  year  before,  with  a  sharp  drop  in  exports  mr^re  than  offsetting  an  in- 
crease in  domestic  use,  .-  ;  •  .  . 
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Prices  of  most  other  major  fats  and  oils  also  have  tended  downward. 
In  mid- June,  prices  of  inedible  tallow  and  greases  were  the  lowest  since 
prewar,  despite  record  exports,  so  far  this  crop  vear,    Exports  of  inedible 
tallow  and  greases  in  the  '/"Sionth  period  October  191>2-'April  1953  totaled 
539  million  pounds,  I03  nii3-lion  more  theui  in  the  same  period  of  the  year 
before.    Total  disappearance  of  these  fats  has  been  5  percent  greater  than 
last  year  but  not  as  large  as  the  11  percent  increase  'in  production. 

It  was  announced  June  19  that  1953  crop  cottonseed  will  be  supported 
at  $5^.50  per  ton  for  basis  grade  (lOO)  cottonseed  (75  percent  of  parity) 
compared;  with  $66. 40  per  . ten  in  the  current  marketing  year  (90  percent  of 
parity)..    Support  will  be  by  means  of  loans,  purchases  of  cottonseed  and 
purohE,seB,  of  cottonseed  products.    Purchase  prices  for  cottonseed  products 
will  be  announced  at  an  early  date. 

It  was  also  stated  that  present  CCC  holdings. of  cottonseed  oil  and 
linters  will  not  be  sold  domestically  at  prices  which  would  interfere  with 
the  orderly  movement  in  coBmercial  channels  of  such  products  from  the  1953 
cottonseed  crop. 

At  present,  imports  of  flaxseed,  linseed  oil,  peanuts  and  peanut  oil 
are  prohibited  and  imports  of  tung  nuts  and  oil  are  limited  under  section  10k, 
of  the  Defense  Production  Act.    This  Act  is  3chedu3.ed  to  expire  on  June  30, 
1953.    The  President  on  June  8  issued  a  proclamation  (under  section  22  of 
the  Agricultural  Adjustment  Act)  affecting  imports  of  these  fats  and  oil- 
seeds as  follows:    Imports. of  peanuts  are  permitted  up  to  1,709^000  pounds, 
shelled  basis.    Ad  valorem  fees  of  50  percent  on  flaxseed  and  linseed  oil 
and  25  percent  on  imports  of  peanut  oil  in  e.xcess  of  80  mil3.icn  pounds  are 
imposed.    No  restrictions  were  placed  on  imports  of  tui\^  nuts  and  oil,  but 
imports  from  Comminist  China  still  are  prohibited  by  a  U.  S.  Treasury 
regulation. 

.    ■  ■       com  MD  OTHER  FEED 

Cash  corn  prices  were  comparatively  stable  during  May  and  early  June, 
while  prices  of  other  feed  grains  declined,    Prices  of  oats  and  barley  have 
declined  contra -seasonally  since  last  fall  and  in  mid-May  the  average  price 
received  for  oats  was  below  the  1953  support,  vhily  the  average  price  of 
barley  was  at  the  support  level.    .Prices  of  nearly  all  feeds  were  lower  in 
May  than  a  year  earlier,  with  average  prices  received  by  farmers  for  feed 
grains  down  11  percent . and  wholesale  prices  of  high -protein  feeds  down  20  per- 
cent, .  ^lolesale  prices .of  cottonseed  meal,  meat  scraps,  and 'tankage  have  • 
.^declined  about  25. percei-t  during  the  past  j'ear,  .and  in  recent  weeks  these 
feeds  have  been  relatively  lov7  compared  with  most  other  high -protein  feeds. 

.  Althoug;h  com  prices  have  strengthened  somewhat  since  the  low  level 
reached  in  February,  the  average  price  received  by  farmers  has  remained  below 
the  1952  national  average '  support  price  of  ^>l.bO  per  bushel.    Through  Ifey  15th 
'farmers  had  placed  3^5  million  bushels  of  1952  corn  under  loan  and  purchase 
agreement,  much  more  tiian  the  small  quantity  placed  imder  price  support  from 
tlie  2  preceding  crops,    Eeceipts  of  corn  at  primary  markets  have  been  com- 
paratively sme.ll  in  recent  months,  and  stocks  of  corn  at  terminal  markets 
have  declined  considerably  below  the  level  of  the  year  earlier. 
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With  a  larger  carryover  of  feed  grains  in  prospect,  another  favor- 
able growing  season  probably  v/ould  result  in  feed  grain  prices  continuing 
lower  than  a  year  earlier  this  summer  and  fall»    In  this  event,  hov/ever, 
the  seasonal  decline  in  corn  prices  would  be  tempered  by.the^large  volume 
of  old  corn  under  loan  and  owned  by  CCC,  and  by  the  support  price  of  not 
less  than  C^l.58.  per  bushel  on  1955  corn. 

The  grovdng  season  through  early  June  was  generally  favorable  for 
feed  crops  over  much  of  the  ooiAntry,  with  the  drought  area  of  the  South- 
west the  major  exception.    Corn  planting  v/as  completed  at  about  the  usual 
date,  but  not  as  early  as  in  1952»    Pastures  v/ere  good  to  excellent  in  . 
most  of  the  northern  half  of  the  country,  but  were  poor  in  areas  of  the 
South  and  ITest.    A  hay  crop  at  least  as  large  as  the  104»4  million  tons  in 
1952  is  in  prospect* 

The  U«  S*  Tariff  Comnission  announced  that  on  July  7,  1953  hearings 
will  be  held,  mider  Sec.  22  of  the  Agricultural  Adjustment  Act  as  amended, 
on  a  request  to  control  imports  of  oats  from  Canada* 

lAfHEAT 

Current  prospects  point  to  a  1953-54  wheat  supply  7  percent  above 
the  previous  record  in  1942-43  and  9  percent  above  the  supply  this  year* 
The  supply  for  1953-54  is  now  estimated  at  about  1,717  million  bushels, 
consisting  of  a  carryover  July  1,  1953  of  about  580  million,  a  crop  of 
1,132  million  bushels  and  prol3able  imports  of  about  5  million  bushels. 
The  next  crop  report,  which  will  appraise  effects  of  drought  in  the  South- 
west as  well  as  weather  changes  over  the  rest  of  the  v^heat  belt,  v/ill  be 
released  on  July  10  covering  conditions  as  of  July  1. 

Domestic  disappearance  in  1953-54  is  estimated  at  about  690  million 
bushels,  which  vjculd  leave  slightly  more  than  1,025  million  bushels,  for 
export  and  carryover.    Sven  if  exports  next  year  reach  316  million  bushels, 
more  than  700  million  bushels  would  be  left  for  carryover  on  July  1,  1954, 
about  130  million  more  than  indicated  for  a  ysar  earlier* 

Wheat  prices  usually  start  adjusting  to  new  crop  winter  v/heat  con- 
ditions at  about  mid-Ilay  and  reach  a  lovz-point  for  the  season  sometime  in 
the  June- August  period.    The  decline  this  year  began  on  May  12  with  a 
particularly  sharp  drop  on  Juno  15  when  the  cash  price  of  No*  2  Hard  Y.lnter 
Wheat,  ordinary  protein,  at  Kansas  City  fell  16  cents  per  bushel  to  $1.95. 
The  decline  reflected  the  improvement  in  the  v/inter  wheat  crop  and  concern 
over  storage  facilities.    Prices  have  since  partially    recovered  and  on 
June  19  the  price  of  No.  2  Hard  Winter  at  Kansas  City  was  §2.04. 

The  June  15  decline  carried  the  Kansas  City  price  for  No.  2  Hard 
Yfinter  54  cents  below  the  1953  loan  rate,  th^  farthest  the  price  of  this 
grade  harj  ever  been  belov:  the  loan.    The  former  lov/  point  was  1949,  when 
the  price  fell  to  35  cents  below  the  loan  on  July  2.    This  would  be  compar- 
able to  about  48  cents  today  if  allov/ance  is  made  for  storage  charges  of 
about  13  cents,  which  are  now  assumed  by  fanners. 
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V/heat  prices  are  nsually  "below  the  lorn  at  this  tixne  of  the  year, 
This  is  due  to  several  factors «    The  wheat  support  pro-am  operates 
through  loe,ns  to  eligible  fe,rmers  rather  thari  "lii-ough  open-iriarket  pur- 
chases*   Itony  farmers  are  vrilliiig  to  sell  "beiov  the  loan  at  harvest  time 
and  forego  the  carrying  charge,  while  other  farmers  are  often  willing  to 
•cake  less  than  tlie  loan  eguival^nt  rather  than  to  process  the  .loan  and 
find  and  provide  the  necessary  storage  space.    Then  there  ai'e  always  some 
quantities  of  wheat  of  low  grade  or  high-moistur'e  content  which  will  not 
qualify  for  a  loan. 

The  Department  of  Agriculture  announced  on  June  I7  tha'C  it  would 
make  emergency  price  support  loans  on  wheat  stored  on  the  ground  or  in 
teiiiporary  facilities  in  certain  areas  where  there  is  a  shortage  of  stor- 
age facilities.    The  loans  vrill  he  made  on  a  90-day  "basis  at  the  rate  of 
80  percent  of  the  supporb  level,  with  producers  ass;iraing  full  responsi- 
bility for  quantity  and  quality  during  the  loan  period,    Si-ich  loans  v^ill 
be  made  within  counties  designated  by  PMA  co.uimittees  in  the  States  of 
IJebraska,  Kansas,  Colorado Oklahoma,  and  Texas, 

If  the  Secretary'-  of  Agriculture  proclairas  ■.narketing  quotas  for  the 
195^  crop,  the  law  requires  that  he  do  so  by  July  1,    If  quotas  are  pro- 
claimed, a  referendum  of  producers  will  be  held  not  later  than  «7u3.y  2h, 
Supports  at  90  percern:  of  parity  will  be  available  to  coopera tors- -these 
who  plant  within  their  farm  acreage  allotirtient3'--if  marketing  quotas  are 
upheld  by  a  two- thirds  majority  of  qualified  voters =    Moreover,  when 
quotas  are  in  effect,  nor.cooperators  are  subject  to  a  penaj.ty  per  bushel 
equal  to  50  percent  of  the  basic  loan  rate  on  wheat  they  sell  in  excess 
of  that  gi'OWx  on  acreage  allotments.    If  marketing  quotas  are  rejected 
by  producers,  those  who  do  not  plant  more  acres  tlian  their  allotments 
will  be  eligible  for  loans  at  only  ^0  percent  of  the  parity  prico.  Those 
that  exoeed  their  acreage  allotments  may  be  given  only  such  price  support 
as  the  Secretary  may  make  available,  up  to  50  percent  of  the  parity  price. 

Whether  or  not  marketing  quotas  are  approved  for  the  195^  crop, 
prices  for  the  1953  crop  will  be  supported  by  loans  and  pu.rchase  agree- 
ments at  not  less  than  a  national  average  to  farmers  of  $2c21  per  bushel. 
The  equivalent  at  Kansas  City  is  $2,k9  for  No,  2  Hard  Winter  and  $2.52  for 
Wo,  1  Dark  Northern  Spring  at  Minneapolis, 

FRUIT 

Supplies  of  some  early-season  deciduous  fruits,  especially  peaches, 
plums,  and  apricots,  are  expected  to  be  larger  in  July  1953  thar.  a  year 
earlier  ,    For  these  fi'uits^  grower  prices  may  be  somewhat  lower  than  in 
July  1952,    For  most  other  deciduous  fruits,  prices  may  be  near  those  of 
a  year  earlier,, 

jjarger  crops  of  peaches,  late  pears,  apricots,  plums,  and  sour 
cherries  were  forecast  ai!  of  June  1,    On  the  basis  of  condition  on  June  1, 
the  outlook  for  apples  is  for  a  crop  larger  than  in  1952  but  smaller  than 
average.    However,  the  crops  of  early  Bartlett  pears  in  California,  grapes, 
and  strawberries  are  expected  to  be  emaJler  tlian  a  year  ago. 
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Production  of  psachee  in  the  J.O  Southern  Farly  States,  from  .which 
fresh  market  supplies  vill.  continue  heavy  dioring  July  and  early.  August,  in 
oonsiderahly  leirger  tlian  in  19^2,    As  a  result,  grower  prices  in  July  prob- 
acy will  average  somewhat  under  prices  a  i-^eai'  earlisr,    In  California, 
production  cf  clings  boncrj.  is  expQctod  to  ^.e  adt'^uate  for  the  prohahle  needs 
for  canning,    TotaJ.  production  of  peaches  is  only  slightly  lai'ger  than  in 
1952.  • 

With  supplies  of  sumiker  oranges,  mostly  California  Valenoias,  larger 
than  in  the  shammer  of  1.9;'2,  and  with  a  -tiendency  for  the  oranges  to  run 
heavy  to  the  smaller  slses^  grower  prices  may  not  average  quite  as  higli  as 
last  sujniiier.    Supplies  of  frozen  orange  concentrate  and  "canned  citrus 
Juices  may  .he -smaller  than  last  summer,    Ketail  prices  for  canned  citrus 
Juices  and  frozen  orange  Juice  are  expected  to  average 'higher  -bhan  a  year 
■ago.  .  . 

In  Florida,  output,  of  frozen  orange  concentrate  througli  June  6  of 
the  1952-53  season  wac-  nearly  million  gallons;  ahout  5  percent  larger 
than,  in  the  same  part  of  the  .1951-52  season.  The  Florida  pack  of  canned 
single- strength  Juices  was  ahout  h  percent  larger,  '.rith  a  sharp  increase 
in  pack  of  giapefruit  -'liice  more  than  offsetting  a  moderate  decrease  in 
orange  Juice,  Total"  stocks  of  Florida  canned  citrus  Juice  held  by  paoke.rs 
on  June  .6  were  12  percent  "below  a  year  earlier 0  Stocks  of  frozen  orange 
Juice  in  cold  storage  at  the  end  of  May  were  about  12  percent  smaller. 

Cold-storage  holdings  of  frozen  fruits  and  berries  decreased  during 
Ms.y,  in  contrast  to  a  usual  net  increase  that  month,  partly  the  result  of 
only  a  relatively  email  net  movement  of  strawberries  into  storage.  Stocks 
of  9  items  of  canned  fruits  h3ld  by  packers  on  June  1,  1953/  were  about 
36  percent  smaller  than- the  relatively  large  stocks  of  a  year  previously* 

C0M-IET.CL1L  VEGETABLES 

2?^  ^^Qsh  Market  .         . .  ■  • 

As  of  Jione  1,  procpects  for  commercial  vegetables  which  usually 
make  up  about  half  the  total  s^Jimmer  tonnage  grown  for  fresh  market  indi- 
cated production  this  svjnmer  will  be  about  11  percent  larger  than  a  year 
earlier,    ^Vliile  much  of  the  increased  tonnage  is  accounted  for  by  water- 
melons alone,  sigtiificant  increases  also  are  indicated  for  snap  beans, 
cantaloups,  celery,  s-^^eet  corn,  onions,  cucnmbers,  green  peppers  and 
tomatoes.    The  only  Important  reduction  from  last  e-unmer  is  indicated  for 
lettuce.    Although  demand  continues  strong,  tlie  larger  supplies  are  ex- 
pected to  result  in  generally  lower  prices  than  last  s^^mer* 

For  Commercial  Processing 

The  progi\^ss  of  crops  in  general  on  June  1  was  about  1  to  3  weeks 
behind  normal,  due  to  wet,  cool  weather  in  eastern  and  central  States  and 
excessive  rains  in  .the  Northwest c    However,  acreages  planted  to  processing 
crops  this  year  generally  are  expected  to  be  as  large  as  or  larger  than 
those  of  last  year,  with  the  notable  exception  of  tomatoes  and  spinach. 
For  the  latter  crop,  coiiimercial  canners  are  reducing  acreage  in  view  of 
the  relatively  large  stocks  left  from  earlier  packs.    Little  change  from 
last  year  in  prices  paid  farmers  or  prices  at  retail  is  expected  for  1953 
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POmTOES  AND  SWEETPOTATOES 

Supplies  and ' moveiaent  of  new  and  old  crop  potatoes  this  spring  have 
been  much  heavier  than  a  year  earlier  and  prices  have  "been  much  lower. 
Continued  heavier  supplies  and  lower  prices  than  last  year  are  in  prospect 
for  this  summer/  Prices,  received  "by  farmers  for  sweetpotatoes  in  mid -May, 
this  year  averaged  slightly  lower  than  those  received  a  year  earlier.  The 
moderately  larger  market  supplies  in  prospect  for  this  year  than  last  will 
have  little  effect  on  prices  until  mid-summer  when  the  new  crop  starts 
moving  to  market* 

.  COTTON 

Cotton  prices  were  steady  during  the  latter  part  of  May  and  the 
first  half  of  June,    The  average  10-spot  market  price  for  Middling,  I5/16  inch 
cotton  hovered  around  33  cents  per  pound  from  May  27  to  June  22.    The  average 
price  received  by  farmers  fpr  upland  cotton  in  mid-May  of  31 '73  cents  per." 
pound  was  sli^tly  higher  than  the  mid -April  price,  "but  was  1^.29  cents  lower 
than  a  year  earlier. 

Domestic  mill  consumption  of  cotton  dijiring  May  showed  a  small  contra- 
seasonal  increase  from  April*    The  average  daily  rate  was  37.^  thousand, 
"bales  per  day.    Large  orders  for  gray  goods  continued  to  he  received  by 
mills  during  May  and  the,  first  part  of  June.    Trade  reports  indicate. that 
maay  mills  are  sold  out  of  some"  constructions  for'  third  and  fourth  quarter, 
1953  delivery.    Gray  goods  orders  for  delivery  during  the  first  quarter  of 
19^k  have  been  received  by  some  mills.    Trade  reports  also  indicate  that  , 
inventories  in  relation  to  unfilled  orders  were  at  a  low  level  at  the  end 
of  April.  . 

The  average  mill  margin  for  gray  cloth  (I7  constructions)  vas'  about 
the  same  in  May  as  it  was  in  April.    Both  the  prices  of  cloth  and  cotton 
were  up  slightly  in  May.  ,   .  • 

Exports  of  cotton  from  the  United  States  during  April  amounted  to 
208  thousand  bales  compared  with  2k6  thousand  in  March  and  33^  thousand  in  . 
April  1952.    Exports  from  August  1,  1952  through  April  1953  totaled  about 
2,5  million  bales  compared  to  if. 9  million  the  same  period  a  year  earlier. 
Trade  reports  indicate  a  higher  rate  of  exports  in  May  than  in  April.  The 
official  figures  for  May  will  not  be  available  until  about  the  middle  of 
July,  .  . 

On  June  12,  1,9  million  bales  of  cotton  were  covered  by  Commodity. 
Credit  Cojrporation  loans,    Kepayments  during  the  week  ending  June  12 
amounted  to  Ih  thousand  bales, 

WOOL  .  •  ; 

World  consungption  of  wool  during  the  first  quarter  of  this  year  Ifii 
estimj3,ted  to  have  been  about  one-third  higher  than  a  year  earlier.  Con- 
sumption has  increased  each  quarter  since  the  post-Korea  low  of  July-September 
1951;  and  in  the  first  quarter  of  1953,  as  in  the  final  quarter  of  195^,  was 
at  an  annual  rate  well  in  excess  of  estimated  production  for  the  current 
season. 
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Consiiraptio^  of  'both  apparel  and  carpet  wool  "by  domestic  mills  during 
the  early  months  of  this  year  was  well  a'oove  a  year  earlier;  mill  use  of 
apparel  wool  was  up  about  one-fifth  and  of  carpet  wool  almost  one- third. 

Wool  prices  at  the  Australian  auctions  fluctuated  somewhat  during 
May  and  "by  mid-June  prices  for  most  types  were  slis^tly  lower  than  a  month 
earlier,    Auctions  in  New  Zealand  and  the  Union  of  South  Africa  have  closed 
for  the  season, 

Boston  quotations  for  most  wools  at  mid -June  were  the  same  as  a 
month  earlier  but  quotations  for  some  domestic  original  bag  fine  and  half- 
blood  wools  were  up  Qlight3,y  from  a  month  earlier.    Prices  received  by 
growers  at  mid-May  averaged  55  •!  cents  per  pound,  compared  with  53  cents 
the  month  before  and  the  national  average  support  level  of  53 ?!  cents. 

Imports  of  dutiable  (apparel)  vrool  for  consumption  during- the  first 
quarter  were  up  only  h  percent  over  a  year  earlier,  but  imports  of  duty- 
free (carpet)  wool  were  up  about  80  percent,         ;     -  • 

TOBACCO 

Domestic  use  of  flue -cured  and  Bui'ley.  tobacco  in  tiae  current  market- 
ing year    is  expected  to  top  that  of  any  prevlouii:  year,  mainly  because  of 
the  record  output  of  cigarettes.    Total  output  of  cigarettes  in  the  United 
States  in  the  year  ending  June  30  is  estinmted  at  kh^  billion,- -5  percent 
more  than  in  1951-52  and  9  percent  above  I95O-51,    The  195^-53  output  of 
smoking  tobacco- -a  sizable  outlet  of  Burley--is  estiinatecl,  at  93  ralllion 
poundci--5  percent  less  than  in  1951-52  and.  12  percent  below  195^-51* 

More  than  one -half  of  the  1952  crop  of  T'la.ryland  tobacco  has  been 
marketed.    The  average  price  at  auctions  tlirough  raid-June  was  ^0,6  cents-- 
11  percent  above  the  relatively  low  a,verage  of  last  season.    Some  increase 
in  domestic  use  of  l^iaryland  tobacco  over  1951-52  is  estimated  for  the 
current  year. 

Domestic  use  of  most  fire -cured  and  dark  air- cured  types  in  the 
current  marketing  year  is  estimated  to  be  a  little  lower  than  in  1951-52 • 
Output  of  snuff  and  chewing  tobacco  seem  likely  to  be  about  38-I/2  and 
83  million  pounds- -1-1/2  and  5  percent  lower  than  in  1951-52  c- 

Total  disappearance  of  cigar  filler,  binder,  and  wrapper  tobacco  in 
1952-53  is  expected  to  be  larger  than  in  1951-52 0    Total  consumption  (in- 
cluding overseas)  of  cigars  in  the  year  ending  June  30  will  approximate 
6,1  bilHon--3  percent  above  1951-52  and  6  percent  above  195^-51* 

Jicports  of  unmanufactured  tobacco  in  the  year  ending  June  30>  1953; 
are  expected  to  be  near  50^  million  pounds  (farm-sales  weight) --15  percent 
lower  than  in  1951-52  and  3  to  7  percent  lower  than  in  each  of  the  three 
preceding  years. '  About  four-fifths  of  total  exports  is  flue-cured  tobacco, 
and  the  major  foreign  outlet,  the  United  Kingdom,,  took  substantially  less 
than  the  unusually  large  quantity  which  went  there  in  1951-52  Signifi- 
cant increanes  in  tobacco  exports  to  Germany,  Netherlands,  and  Japan 
pa,rtly  offset  the  decline  in  exports  to  the  United  Kingdom, 
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